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Source: BloombergNEF. Note: For further details on how Climatescope has evolved over the years, please visit global-climatescope.org/about. For the full list of markets covered, please see the Methodology 

section at the end of this report. GDP refers to gross domestic product. Mapped data are for distinct economies.

Mapping out market attractiveness 
across the energy transition

Climatescope is BloombergNEFôs annual online market assessment 

tool, report and index that evaluates individual marketsô relative 

readiness to put energy transition investment to work. This is the 13th 

annual edition of the report. Since its inception, Climatescopeôs 

coverage has evolved and expanded, and it now includes detailed 

information on 140 markets around the world ï or nearly every market 

with more than 2 million inhabitants. 

This year, the focus of the report has shifted. While data is still collected 

for developed economies, emerging markets are now in the 

Climatescope spotlight. How the energy transition is progressing in 

these markets ï and how they are harnessing the transition to boost 

attractiveness to outside investors ï has taken center stage.

Together, the 110 emerging markets included in Climatescope cover 

83% of the global population and 41% of the worldôs gross 

domestic product. Thatôs a huge opportunity for the energy transition.

The effort to highlight opportunities and barriers in emerging markets 

has also informed Climatescopeôs approach to mainland China. While it 

is classified as an emerging market, the Asian giant is on a different 

energy transition trajectory from most other emerging economies; for 

this reason, it is excluded from some analysis in the report.

About Climatescope

Climatescope report coverage

83%

41%

17%

59%

Global population

Global GDP

Emerging markets covered by Climatescope

Not covered by the Climatescope report

https://global-climatescope.org/about
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Source: BloombergNEF

Climatescope: Tracking energy transition 
investment opportunities in emerging markets

This report brings together and analyzes data collected by more than 30 

BNEF analysts in the first half of 2024. A deep dive into how emerging 

markets are responding to and driving the energy transition, it offers 

snapshots of current clean energy policy and finance conditions that can 

lead to future capital deployment and project development.

Both the Climatescope ranking methodology and this report are built on 

three key parameters:

ǒ Fundamentals are the policies and market structures that impact 

investment or deployment in a given market. 

ǒ Opportunities examine a marketôs potential to grow its supply of 

renewable power. 

ǒ Experience summarizes a marketôs achievements to date, and 

considers how that experience can drive future build.

Climatescope data is updated annually for all markets at the end of the 

year. Data collection is done through official sources including utilities, 

energy agencies, ministries and other governmental entities.

Readers are encouraged to explore the complete ranking, datasets, 

methodology, tools and market profiles on the Climatescope website. 

About Climatescope

Climatescope outputs

https://global-climatescope.org/
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Emerging markets are making significant strides in the energy transition. More 

emerging markets than ever are implementing clean energy policies, combined 

investment has soared past $100 billion for the first time, and renewables now 

account for the vast majority of new capacity additions. Yet investments remain 

heavily concentrated in a few regions, leaving lower-income economies lagging 

behind their targets and trailing in the race toward a cleaner economy.

The Emerging Markets Power Factbook, part of BNEFôs Climatescope project, maps 

out the progress of clean energy deployment and investment across 110 emerging 

markets around the world.

ǒ The number of emerging markets with clean energy policies on the books 

reached a new high this year. This was true for all four of the key policy 

mechanisms ï renewable energy targets, auctions/tenders, net metering and 

feed-in tariffs ï surveyed by Climatescope. As of mid-2024, 95% of emerging 

markets had a clean energy target in place, and auctions and tenders are now 

available in nearly two-thirds of emerging markets. 

ǒ African markets were responsible for a large chunk of these new policies. The 

continent has added 25 mechanisms to the global total since 2021. Three years 

ago, 74% of the continentôs markets had a clean energy target in place; now, 98% 

do. Net metering saw a similarly increase over the same period, rising to 46% of 

surveyed African markets from 26%.

Executive summary

77%
Share of emerging marketsô power 

capacity additions that came from solar 

and wind in 2023

$116 billion
Emerging marketsô new-build renewable 

energy investment in 2023, a record 

high

95%
Share of surveyed emerging markets 

that have renewable energy targets in 

force

Source: BloombergNEF 
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ǒ Today, almost all emerging markets have a renewable energy target. 

However, in most of them, a significant gap remains between the 

necessary trajectory for meeting that target and the current state of 

affairs. Among the emerging markets surveyed, just 7% have 

reached their set targets. More than three-quarters have a medium 

or large gap to meeting the target, while 9% have a small gap to 

meeting their goals.

ǒ On the investment front, emerging markets (excluding mainland 

China) accounted for 17.5% of global investment in renewables in 

2023. A 35% year-on-year jump in funding pushed them past the 

$100 billion mark for the first time. But progress is uneven. Just 15 

emerging markets concentrated 84% of new-build clean energy 

investment last year.

ǒ Solar was the key driver of this surging investment. Of the $116 

billion invested in emerging markets last year, a record $78 billion ï 

or more than two-thirds ï was for this technology. Small-scale solar 

accounted for slightly more than half of the total for solar.

ǒ Wind investment was smaller than that for either small- or utility-

scale solar, but the $32 billion invested in this technology in 

emerging markets was another record sum.

Executive summary (2)

New-build renewable energy investment in 

emerging markets (excluding mainland China)

Source: BloombergNEF. Note: Data includes new-build asset finance and small-scale solar 

investment globally. BNEFôs renewables data includes a global buffer for small-scale solar due to 

difficulties in tracking individual projects. 
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ǒ Thanks to these investments, clean energy deployment also surged 

in 2023. Together, solar and wind accounted for over three-quarters 

of capacity additions in emerging markets. Installed solar capacity 

surpassed 300 gigawatts, and now accounts for 40% of installed 

capacity in emerging markets. A decade ago, that figure was a mere 

11 gigawatts.

ǒ Yet while significant progress has been made, an array of policy and 

infrastructure barriers have acted ï and continue to act ï as 

speedbumps on the road to decarbonizing emerging markets. Old 

and inadequate grid infrastructure continues to plague these regions, 

and half of the surveyed emerging markets still lack access to 

universal electrification. Financial instability, political instability and 

corruption erode investor confidence, making it difficult to secure 

funding for large-scale renewable projects.

ǒ On the flip side, many emerging markets are a well of untapped 

opportunities. In emerging markets, higher income levels often 

correlate with more extensive power price subsidies. This creates a 

unique opening to attract new renewable energy projects and 

investments aimed at reducing dependency on subsidized energy 

sources. 

ǒ Markets in the low and lower-middle income brackets have the 

fewest power price subsidies, likely because they lack the financial 

capacity to implement and maintain large-scale subsidies over an 

extended period. Low-income markets also face the highest 

electricity prices among emerging markets. This is primarily due to a 

lack of mechanisms that promote competitiveness, which could help 

reduce power costs. Additionally, these markets often have highly 

depreciated currencies, which inflates the cost of imported electricity.

ǒ Each year, Climatescope ranks emerging markets in terms of 

attractiveness for clean energy investment. For the second year in a 

row, India has come in first. This year, the Philippines, mainland 

China, Kenya and Romania round out the top five.

ǒ At the same time, the year-to-year variability in the Climatescope 

ranking illustrates the speed with which the energy transition is 

moving and can gain pace. Kenyaôs top-five finish was a result of 

jumping up 15 places in the ranking, while Nigeria and Namibia 

moved up 24 and 48 places, respectively, to enter the top 10.

Executive summary (3)
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Top 10 emerging markets in the power sector, by Climatescope 

score
India received the top Climatescope score for the second 

year running, but major shakeups in the top 10 show just 

how quickly markets can improve their fundamentals, 

opportunities and experience scores once they get their 

energy transition off the ground. India remains a well- 

established and competitive market for investment in the 

power sector. The Philippines has been on a growth path 

since 2021, and for the first time has entered second place 

in the ranking, knocking mainland China down a slot. 

Kenya and Nigeria both made huge gains in the positioning 

this year.

Guatemala and Namibia appeared for the first time in the 

top 10, while Chile left the top three after a decade on the 

podium. Mainland China, Brazil and Chile all remained 

stable in their policies and indicators, but the progress 

made in other markets, such as Romania, made them fall 

in the ranking.

India is the most attractive emerging 
market for the second year in a row

Source: BloombergNEF. Note: Maximum score is 5. Fundamentals, opportunities and experience are the parameters that add up to a marketôs overall score for clean power. Between them, they encompass over 

100 indicators, or individual data inputs collected by Climatescope researchers.
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India, Chile, mainland China and Brazil have all been 

among Climatescopeôs top 10 markets since 2020, and the 

Philippines joined the group in 2022. While all five are now 

well-established emerging markets, they still have 

opportunities to grow their renewable energy assets.

No African market broke the top 10 in 2022 or 2023; this 

year, there are three: Kenya, Nigeria and Namibia. 

Guatemala was also a new entrant to the top 10, as it has 

started issuing international renewable energy certificates, 

or I-RECs, and approved bidding for new solar projects. 

Namibiaôs massive jump from 57th place to ninth place this 

year was largely influenced by an increase in its installed 

renewable capacity.

How marketsô rankings have changed 
over the years

Source: BloombergNEF

Current top 10 markets, and their variation in the ranking over the 

last four years
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Total renewable energy installed capacity and investment in India, 

2014-2023
Indiaôs first-place position for the second year running 

reflects both its bold renewable energy target and its 

ongoing efforts to achieve this goal. The government has a 

2030 target of 500 gigawatts (GW) of installed capacity 

from sources other than fossil fuels, large hydro or nuclear. 

In 2023, it was 29% of the way there. 

As result, the market has become a good investment 

destination for many domestic and foreign players, and it 

has garnered around $61 billion in clean energy investment 

over the past five years. Of that, $42 billion was invested in 

solar, and $14 billion went to wind power plants.

According to BNEFôs wind and solar forecasts, India is on 

track to achieve its target, as it is expected that the market 

will add another 1.6 terawatts (TW) of solar and 440GW of 

wind by 2030.

1. India (1)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.90              0.54            0.30

Results
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Source: BloombergNEF, International Monetary Fund (IMF). Icons in the top right corner represent Climatescope weighted 

scores relative to each parameter, where Fundamentals accounts for 50%, and Opportunities and Experience count for 25% 

each. When all three parameters are summed, the maximum Climatescope score is 5.

GDP and peak power demand in India, 2014-2023

Home to over 1 billion people and 17% of the worldôs 

population, India had the second-largest peak electricity 

demand anywhere in the world last year, at 212 gigawatts 

peak (GWp). On both the economic and the power-demand 

fronts, India is growing by leaps and bounds. The marketôs 

GDP reached $212 billion, and it is expected to grow 63% 

within the next five years according to the International 

Monetary Fund (IMF). Since 2014, its national 

electrification rate has surged from 81% to 100%. 

That all adds up to a big challenge ï and a big opportunity. 

To cope with the ongoing demand surge and the increase 

in intermittent renewables on the grid, India approved a 

subsidy program to install 4 gigawatt-hours (GWh) of 

energy storage by 2030-31. 

However, the carbon intensity of Indiaôs power sector 

reached 1,224 million metric tons of CO2 equivalent 

(MtCO2e) last year, the second-highest level in the world. 

The market continues to heavily rely on fossil-fuel 

generation, which accounted for 77% of total generation in 

2023.

1. India (2)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.90              0.54            0.30
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Source: BloombergNEF. Note: Policies considered in the chart are: auction/tender, feed-in tariff, renewable energy target, net metering, value-added tax (VAT) reduction/exemption, import tax reduction/exemption, 

priority grid access, renewables mandate, renewable energy certificates. Icons in the top right corner represent Climatescope weighted scores relative to each parameter, where Fundamentals accounts for 50%, 

and Opportunities and Experience count for 25% each. When all three parameters are summed, the maximum Climatescope score is 5.

Number of renewable energy policies in place in emerging 

markets in Asia Pacific
Over the past few years, the Philippinesô significant 

progress in transitioning to renewable energy has propelled 

the market to second place in the Climatescope ranking ï 

up from 20th place in 2021. 

The government has established a target of 35% 

renewable energy in power generation by 2030, and the 

Philippines stands out as the only emerging market in the 

Asia Pacific region (APAC) to have all of the renewable 

energy policies surveyed by Climatescope ï auctions, net-

metering schemes, tax incentives and a clean energy 

target ï in force. 

With power demand increasing and the market still heavily 

reliant on fossil fuels, however, the Philippines has room to 

grow its renewable energy capacity. Peak demand 

increased 63% from 2014 to 2023, reaching 19.2GWp in 

2023. 

2. The Philippines (1)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.92              0.53            0.21

Results
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Renewable energy installed capacity and investment in renewables 

over 2014-2023
The Philippines has attracted $5.2 billion over the past five 

years, but only 7% of that sum came from foreign 

investment.

In the past, foreign investors faced a 40% limit on foreign 

equity in the Philippines. New incentives could soon ease 

these restrictions, allowing foreign investors to hold 100% 

equity in the exploration, development and utilization of 

solar, wind and hydro projects.

2. The Philippines (2)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.92              0.53            0.21

Results
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Installed renewable capacity in mainland China, by technology

Mainland China continues to play a key role in the global 

energy transition, and this year it ranks third in 

Climatescopeôs most attractive emerging markets for clean 

energy investment. The Asian giant accounted for 1.26TW 

of installed renewable energy capacity in 2023 ï or 41% of 

the worldôs total ï and generated 2 terawatt-hours (TWh). 

The 260GW of solar mainland China single-handedly 

added in 2023 was significantly more than half of the 

435GW added globally.

Mainland China was responsible for attracting 70% of clean 

energy asset investment directed to emerging markets in 

2023. Among the top five markets on the Climatescope 

ranking, Mainland China attracted almost 10 times as much 

as the four other markets together.

It also saw the worldôs highest peak power demand last 

year, at 1390GWp ï 32% higher than its peak five years 

before.

3. Mainland China (1)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.63              0.56            0.42

Results
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Share of installed capacity in mainland China, 2014-2023

For the first time ever, in 2023, renewables commanded a 

share of installed capacity in mainland China equal to that 

of fossil fuels. Both represented 44%; other technologies, 

including nuclear and large hydro, made up the remaining 

12%.

This illustrates both the rapid growth of renewables in the 

market and the wider opportunity for the deployment of 

clean technologies there.

Mainland China has already smashed its 2030 target of 

installing 1.2TW of wind and solar capacity. Yet despite 

these surging renewable additions, the market is not on 

track to meet its target of an 18% reduction in carbon 

intensity by 2025. In 2023, mainland Chinaôs power sector 

emitted 6,255MtCO2e, the highest figure anywhere in the 

world.

3. Mainland China (2)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.63              0.56            0.42

Results
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Share of installed capacity in Kenya, 2014-2023

Kenya has seen an important decline in its reliance on 

large hydropower over the past decade, as other 

renewables took on an increasing share of total installed 

capacity. Since 2014, large hydro capacity in Kenya has 

remained flat at around 725 megawatts (MW), with no new 

capacity added over the past 10 years. During this period, 

renewable capacity surged from 518MW to 2GW, driven by 

solar, which now accounts for 29%, or 1.1GW, of total 

installed capacity. 

In 2023, Kenya has pledged to reach net-zero emissions by 

2050 and was the first African market to commit to a fossil-

fuel phase-out for coal, gas, and oil by 2030. Thatôs a 

significant step, although the trend away from fossil fuels 

was already well under way: fossil fuelsô share of Kenyaôs 

capacity mix dropped from 30% at the beginning of the 

decade to 15% in 2023.

4. Kenya (1)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.50              0.34            0.75

Results



19 Climatescope 2024: Emerging Markets Power Factbook

5

8

3

6

12

5
5

4

7

15

0

2

4

6

8

10

12

14

16

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

$ billion

Other markets Kenya

Source: BloombergNEF. Note: Investment figures include small-scale photovoltaic solar. óOther marketsô includes Algeria, Angola, Benin, Botswana, Burundi, Burkina Faso, Cameroon, Central African Republic, 

Chad, Democratic Republic of the Congo, Egypt, Eritrea, Ethiopia, Ghana, Ivory Coast, Lesotho, Liberia, Madagascar, Mali, Morocco, Senegal, Sierra Leone, Somalia, Tanzania, Togo and Uganda. Icons in the top 

right corner represent Climatescope weighted scores relative to each parameter, where Fundamentals accounts for 50%, and Opportunities and Experience count for 25% each. When all three parameters are 

summed, the maximum Climatescope score is 5.

Renewable energy investment in Africa, 2014-2023

Kenya attracted more than a fifth of Africaôs energy-

transition investment last year. Of the $3.2 billion that 

flowed to the market ï more than twice as much as it 

attracted over the previous five years together ï over 90% 

came from foreign investment. 

Geothermal alone accounted for $3 billion of the total. 

Currently, the technology accounts for 23% of total 

installed capacity, surpassing the 15% share from fossil 

fuels.

Offering flexible financing for grid connection costs and 

solar home systems, Kenya has rapidly increased 

electricity access for its citizens through a combination of 

on- and off-grid solutions. The market has seen a 

significant jump in the national electrification rate over the 

past decade, rising to 76% in 2023 from 36% in 2014.

4. Kenya (2)

22%

FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.50              0.34            0.75

Results
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each parameter, where Fundamentals accounts for 50%, and Opportunities and Experience count for 25% each. When all three parameters are summed, the maximum Climatescope score is 5.

Installed renewable capacity in Romania, by technology

Romania vaulted from 36th place in Climatescopeôs 2022 

ranking to fifth place this year thanks to recently adopted 

policies that attracted $2.8 billion in renewable energy 

investment last year. Thatôs the highest such figure since at 

least 2010. 

At the end of 2023, Romania launched its first contract-for-

difference (CfD) auction, which could kickstart a new era 

for the renewables sector. The winning project will receive 

a 15-year power purchase agreement (PPA) to build 1GW 

of onshore wind and 500MW of solar through 2025. 

Solar for commercial and residential surged from 2022 to 

2023, boosting installed solar capacity 76%, to 3GW. 

Thatôs nearly equal to the 3.1GW of installed wind, which 

has stayed essentially flat for a decade. Together, the two 

technologies now represent more than two-thirds of 

Romaniaôs clean power matrix (excluding large hydro).

5. Romania (1)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.65              0.41            0.51

Results
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50%, and Opportunities and Experience count for 25% each. When all three parameters are summed, the maximum Climatescope score is 5.

Forecast for installed solar and wind installed capacity in Romania

Despite making good progress over the past few years, 

Romania is still preparing for the renewable energy 

capacity additions that are to come. Improving and 

expanding its grid infrastructure is key. The Romanian 

Transmission and System Operator (TSO) has already 

published a grid extension and upgrade plan to be 

completed by 2030. BNEF forecasts see Romania adding 

76GW of solar and 35GW of wind through the end of this 

decade, a massive increase from the 2GW of solar and 

3GW of wind the market had installed in 2023.

The market is also focusing on energy storage solutions, to 

ensure stability as intermittent renewablesô share of the 

capacity mix expands. The EU has already approved a 

$103 million financial aid package to help Romania boost 

its energy storage, and the market is targeting 2.5GW of 

battery storage by 2025 and 5GW by 2026. 

5. Romania (2)
FUNDAMENTALS     OPPORTUNITIES      EXPERIENCE

1.65              0.41            0.51

Results
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04.

Fundamentals
Key policies, power market structure, barriers and incentives
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Climatescope score The fundamentals parameter encompasses the foundational 

mechanisms for renewable energy development in a market. This 

includes a marketôs clean-energy policies, operating rules and 

incentives, as well as barriers to the deployment of investment.

Stable, well-defined enabling environments remain critical to attracting 

investment ï particularly private capital. Markets with weak 

fundamentals scores see minimal deployment of clean power 

technologies. 

A solid policy foundation is key to 
ensuring a marketôs success 

Source: BloombergNEF. Note: Maximum score is 5. For more details on which indicators are considered within this parameter, see the Methodology section at the end of this report.. 

Top 10 emerging markets for fundamentals

Fundamentals
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Clean energy policies are setting adoption records 
in emerging markets

Source: BloombergNEF 

Four types of policy are central to the Climatescope 

fundamentals, and all four of them have seen year-on-year 

growth. Thatôs critical, because a combination of these 

policies is usually essential for a successful market.

As of 1H 2024, 95% of Climatescopeôs emerging markets 

have renewable energy targets in place. This marks a 21- 

percentage-point increase from 2021. The boom was 

largely driven by African markets, seven of which adopted 

targets over the past three years.

Auctions/tenders for clean power delivery contracts and net 

metering continue to grow in emerging markets, while feed-

in tariffs (FiT) are following a different pattern. In 2024, 

64% of markets surveyed had auction policies in force, 

compared with 58% in 2021. Net metering is now present 

in 63% of emerging markets, compared with 45% in 2021. 

FiTs had been losing ground, but they seem to have turned 

a corner. This policy mechanism is now available in 34% of 

emerging markets, compared with 28% in 2023, although it 

remains 10 percentage points lower than the share in 2021. 

Fundamentals
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Climatescope fundamentals score versus five-year renewable 

energy investment
Policies play a critical role in mobilizing capital. By the 

same token, lack of a proper enabling environment is one 

of the key barriers to unlocking capital across emerging 

markets. Comparing policy scores with levels of attracted 

investment highlights this relationship, as markets that 

have better fundamentals scores tend to also have higher 

investment rates.

Among the 15 developed and emerging markets that 

topped the Climatescope fundamentals score table, the 

average cumulative investment over the last five years was 

$30.7 billion. Meanwhile, the 15 markets that finished at the 

bottom of the ranking averaged $70 million.

Ensuring policy availability is key to 
unlocking investment 

Source: BloombergNEF. Note: The chart excludes mainland China and the US due to their outlier values. Climatescope fundamentals score encompasses a marketôs key policies, market structure and barriers that 

could hinder investment. Investment includes new-build asset finance and small-scale solar.

Fundamentals
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Renewable energy targets are the most popular policy 

choice in emerging markets. Africa, where 98% of markets 

have such a target in place, has seen particularly significant 

progress on this front, up 10 percentage points in just two 

years.

Auctions are widely diffused in emerging markets, and are 

the second-most-popular policy globally. 

Net metering has had a growth spurt in the past few years. 

In many emerging markets, mini-grids and rooftop panels 

have been used to provide electricity to rural communities 

or help prevent grid issues. In all regions but Africa, at least 

two-thirds of emerging markets have adopted this 

mechanism.

FiTs are the least popular policy in all regions. As first 

movers in renewable energy polices, 70% of European 

emerging markets have FiTs in place. But many other 

regions are skipping this step, and instead jumping directly 

to more robust policies, such as auctions. 

Adoption rates for key policies are not 
evenly distributed

Fundamentals
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Emerging markets with auctions, feed-in tariffs or both

For the first time, more than 60% of emerging 
markets had renewable energy auctions in force

Fundamentals

Source: BloombergNEF. Note: Includes 110 emerging markets surveyed through the end of July 2024. Mapped data are for distinct economies.

As of 2024, 70 of the 110 emerging markets surveyed in 

Climatescope have auction schemes in force. This marks a 

significant growth from the previous year, when 63 markets 

had this policy in force. Feed-in tariffs also saw growth, 

from 32 markets in 2023 to 37 in 2024. However, only 21 

markets have both policies in force. The availability of such 

policies offers more competitiveness and stability for 

project developers.

Among regions, the Middle East has the highest auction 

adoption rate as of 2024, at 80%. European emerging 

markets follow, with 69%. African markets were initially 

slow to adopt these policies but have recently made 

significant strides, and the region is now tied with Latin 

America at 60%. 

Africa also has the second-highest concentration of 

markets with both auctions and FiTs in place; only Asia has 

more.

Both Feed-in tariffs Auctions/tenders No policy
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Tax incentives in emerging economies, by market

Tax incentives can be key
to deployment of renewables

Source: BloombergNEF. Note: VAT refers to value-added tax. Mapped data are for distinct economies.

Tax incentives are another important policy for attracting 

project developers and subsidizing upfront costs.

In 2024, 42% of emerging markets have both import tax 

and value-added tax (VAT) exemptions or reduction 

policies in force. Most of these are concentrated in Africa 

and have been in place since the early 2010s. This 

mechanism is especially attractive for developers who want 

to engage in solar projects, as most of the incentives are 

applicable to solar panels and energy storage components.

Import tax exemptions/reductions are more popular than 

VAT exemptions/reductions, for the simple reason that 

many markets do not have a VAT.

Fundamentals
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Over 40% of emerging markets have a 
net-zero target

As of 1H 2024, 44% of the emerging markets covered by 

Climatescope have net-zero targets in place. Out of these 

targets, over 40% were established in 2021 alone. The 

presence of a target is important, but most of these 

markets still have a long way to go to decarbonize their 

power sectors, since coal and natural gas still play a 

significant role in generation. 

Meanwhile, all developed markets surveyed by 

Climatescope have a net-zero target in place. Some 

markets, like Australia and Canada, have both national and 

subnational targets. The UK and Slovakia shut down their 

last coal-fired power plants in 2024, joining Sweden, 

Portugal and Belgium as the markets that are making 

significant strides towards net zero.

Nearly two-thirds of emerging markets in Asia have a net-

zero target. Africa has the lowest adoption rate, as only 

28% of the continentôs emerging markets have a binding 

net-zero target.  

Net-zero targets in force, by market 

Source: BloombergNEF. Note: Includes 140 markets surveyed through the end of July 2024. Mapped data are for distinct economies.

Fundamentals


